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At bfinance, we recognise that, when it comes to Responsible Investing, investors are on a journey 
and each of our clients will have their own specific needs. We are dedicated to understanding each 
client’s ESG beliefs and objectives from the very beginning of any engagement and implementing 
these beliefs throughout our processes. The key differentiator that separates bfinance from many of 
our competitors is the extent to which our services and processes are customised to the needs of our 
clients. This has helped to make us a valued partner to investors on ESG matters: in manager 
selection, for example, our model enables an investor’s unique sustainability or impact requirements 
to be applied to the widest universe of managers rather than relying on “one-size-fits-all” ESG 
assessments.  

 

1. Responsible investment consultancy: our commitments 
 

 We are committed to conducting business with integrity, in accordance with the highest ethical 
standards, and in an environmentally and socially responsible manner. The firm’s approach to 
responsible investment represents part of our wider intention to engage in sustainable practices, 
by promoting sustainable practices among investment managers, institutional investors and other 
entities with whom we work (See: Corporate Social Responsibility Policy). 

 We are committed to serving the interests and needs of all our clients, the majority of whom 
integrate environmental, social and governance (ESG) practices into investment activities, 
encompassing a wide variety of beliefs, requirements and processes. 

 We are committed to contributing towards wider climate change agenda within our investment 
consultancy services and within our operations, and are signatories of the Net Zero Investment 
Consultant Commitment. 

 We are committed to promoting better understanding of ESG considerations, which we believe 
can have a material impact on long-term investment outcomes, and their integration into 
investment processes across all public and private market asset classes. 

 We are committed to delivering clarity in the face of the ESG marketing and box-ticking that is 
increasingly prevalent across the asset management industry, helping investors to identify 
partners that are genuinely aligned on issues of substance. As part of this, we seek to promote a 
level playing field for asset managers competing for assets. 

 As a signatory to the Principles for Responsible Investment, a member of the Investment 
Consultants Sustainability Working Group and a participant in other ESG-oriented groups, we are 
committed to advancing awareness and adoption of effective responsible investment practices 
globally. 

 

2. bfinance and responsible investment 
 

bfinance is an independent investment consultant providing a range of services to investors across 
the globe (more than 42 countries to date).  

These services include manager research and selection, portfolio strategy and design, risk analytics, 
fee benchmarking, performance monitoring and more. The firm does not provide any asset 
management or fiduciary management services and we believe that such services represent a 
potential conflict of interest alongside investment advisory activities. 

Within these services, the firm has long worked to help clients in developing and implementing their 
approaches to responsible investment. Investors face a range of challenges in this space including 
developing and implementing effective Responsible Investment policies, integrating specific ESG or 

https://marketing.bfinance.com/l/299152/2021-10-14/3lg3xq/299152/1634218755I0LeCy4I/Corporate_Social_Responsibilty_Policy___27_04_2021.pdf
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impact considerations into manager research and delivering on ESG or impact reporting objectives. 
 

3. About the Responsible Investment Policy 
 

The Responsible Investment Policy (the Policy) was developed in order to help ensure that bfinance 
can fully support the needs of clients on all aspects from ESG integration and stewardship to thematic 
sustainable investing and impact investing. Corporate Social Responsibility issues and Conflicts of 
Interest are addressed in separate policies. 

The Policy is developed and reviewed annually by bfinance’s ESG and Responsible Investment 
Committee (the Committee), which also oversees the implementation of the Policy on behalf of the 
firm’s Board. The Committee comprises the Chief Executive Officer, the Director of ESG & 
Responsible Investment and leaders from the firm’s Manager Research, Portfolio Solutions, Client 
Consulting, Investment Content and Human Resources teams. It reports to the firm’s Board on the 
implementation and governance of the Policy, including any material breaches of the policy (see part 
6). 

4. What is responsible investment? 
 

Responsible investment (RI) is the integration of environmental, social and corporate governance 
(ESG) considerations into investment management processes and ownership practices, with the 
understanding that these factors can have an impact on long-term investment outcomes.  

It can take many viable forms: we firmly support investors in defining their own ESG philosophies and 
beliefs, which may be different from those adopted by other institutions. Many clients have distinctive 
priorities on aspects such as human rights, climate change, gender equality, minority ownership and 
more. 

Relatively common ESG issues which we help clients to consider within responsible investment 
frameworks include (but are not limited to): 

Environmental Social Governance 

Climate impact Human rights Executive remuneration 

GHG Emissions & Net Zero Labour standards and rights Wages and labour contracts 

Pollution and waste Social inequality Board independence 

Biodiversity Diversity, Equality and 
Inclusion 

Taxation practices and 
accounting policies 

Food security and sustainable 
agriculture 

Affordable housing Corruption and business ethics 

Deforestation Healthcare- & Life Sciences Shareholder rights 

 

 

5. Responsible investment consultancy: key practices 
 

bfinance undertakes to: 
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 Understand clients’ Responsible Investment beliefs and needs and support them in implementing 
solutions that best suit their needs. Clients’ approaches include (but are not limited to) appropriate 
combinations of the following: 

Negative screening Screening out sectors or companies that are inappropriate for the 
investor, such as weapons manufacturers or tobacco firms. 

ESG integration Including ESG considerations in investment processes and investment 
decision-making. Sometimes approached as a dimension of risk 
management. 

Active engagement Exercising direct or indirect engagement to encourage responsible 
practices among investee companies, including active ownership in 
the case of equities (voting and engaging with management). 

Thematic investing Specific ESG-oriented investment strategies such as renewable 
energy infrastructure and social housing. These can be within the 
context of a specific sustainable investment allocation or as a standard 
part of the portfolio. 

Impact investing An extension of thematic investing, “impact investing” refers to 
investment where there is an intention to derive measurable 
environmental/social outcomes alongside financial returns. 

 

 Provide an appropriate level of training on ESG and responsible investment issues to relevant 
research staff and client consultants, on an ongoing basis.  

 Incorporate ESG-related questions and due diligence within all1 manager searches as well as 
providing ESG support where needed as part of Portfolio Solutions services. The due diligence 
considers an investment manager’s firm level ESG commitments and policies alongside their 
ESG integration, climate change and stewardship processes specific to a strategy. This 
proprietary ESG research framework will be utilised to customise our assessment depending on 
each client’s specific requirement. 

 Utilise the firm’s research and experience in order to provide insights on ESG and climate 
change, for the benefit of our clients as well as for the industry more widely (e.g. through 
published articles that help to advance understanding). 

 Proactively assist clients in understanding the latest developments across the spectrum of 
responsible investing and climate change-related risks, including the evolution of capabilities 
within different parts of the asset management industry and the maturation of thematic sectors 
that may not be familiar to all clients.  

 Incorporate ESG-related questions in the firm’s regular investor surveys and other asset owner 
research, in order to enhance understanding of investors’ needs and challenges in the arena of 
responsible investing.  

 Support relevant industry initiatives, groups and conferences, as far as is possible within the 
resources of the firm and its responsibilities to its clients and stakeholders. bfinance is a signatory 
to the Principles for Responsible Investment (formerly UNPRI) and is committed to the 
advancement of these principles. The firm is an active member of the Investment Consultants 
Sustainability Working Group (ICSWG) and also supports other relevant initiatives including: the 

 
1 We are aware that, in rare cases, a particular client may request exemption from this. If such a case 
should occur, the case will be elevated to the Committee for review and, if accepted, will be included 
in the next ESG report to the board. 
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Diversity Project, UKSIF, the Association for Member Nominated Trustees, Pensions for Purpose, 
Global Impact Investing Network. 

 Demonstrate excellence as a firm on all aspects of Corporate Social Responsibility such as: 
environmental standards, including our commitment to reaching Net Zero by 2050; managing 
conflicts of interest; employment practices (see Corporate Social Responsibility Policy). 
 

6. Accountability and reporting 
 

The Managing Directors of the firm, working closely with the Director of ESG and Responsible 
Investment, are responsible for ensuring the implementation of the policy in their respective divisions. 
The Chief Executive Officer responsible for implementation at a company level. The Managing 
Directors are also responsible for ensuring that each of their divisions carries out appropriate 
reporting to the ESG and Responsible Investment Committee (“the Committee”) on the items above. 

The Director of ESG and Responsible Investment is responsible for developing the firm’s ongoing 
strategic approach towards ESG matters, establishing ESG-related research practices in close 
conjunction with the relevant research heads, and ensuring appropriate reporting to the Committee on 
these matters.  

The Committee shall periodically review and verify the implementation of the policy within each 
division and report no less than annually to the Board on its implementation, including flagging up 
instances of non-compliance with the Policy. The Policy itself shall be reviewed once per year by the 
ESG and Responsible Investment Committee and any changes should be approved by the Board. 

In addition, the firm will report on ESG matters that may be of interest to clients within the firm’s 
Insights publications series, which are published on the company website and circulated directly to all 
clients. 

 

https://marketing.bfinance.com/l/299152/2021-10-14/3lg3xq/299152/1634218755I0LeCy4I/Corporate_Social_Responsibilty_Policy___27_04_2021.pdf
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